2014 West MI CPP-FPC Study Group
Section 11 – Payroll Accounting
Group Questions

1.  Would each of the following entries be posted in the account as a debit (DR) or a credit (CR)?
a. Purchase of a desk in an asset account  _____
b. Purchase of stationery in an expense account  _____
c. Withdrawal from a payroll checking account  _____
d. Employer contributions to a 401(k) plan in an expense account  _____
e. State tax withheld but not deposited in a liability account  _____
f. Recording of federal income tax withheld but not paid in a liability account  _____
g. Mortgage payment in a liability account  _____

2. Employer Liam Hemsworth and his employees are subject to Social Security, Medicare, and Federal Income taxes.  During the payroll period ending January 17, 2014, his employees earned wages of $30,000, all of which is taxable.  The federal income tax withheld amounted to $4,500.  The employer will pay FUTA tax of $240 and SUTA tax of $810.

a.  Journalize the payroll for the payroll period ending January 17, 2014.



b. Journalize and record the employer’s payroll taxes on January 17, 2014.



c. [bookmark: _GoBack]Journalize and record the payment of wages to the employees on January 24, 2014.


3.  At the start of 2014, employees of Olympic Stadium, Inc. accrue vacation amounting to $4,000 for the month.  During the third week of January, an employee uses vacation time amounting to $900.
a. Make the entry to record the employees’ accrual of vacation leave for the month of January.


b.  Make the entry to record the employees’ actual use of vacation leave.
